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Consolidated financial results of LUG S.A. Capital Group of 1Q2019
LUG S.A. returned to the path of dynamic development. For the first time in the history of the Group export revenues exceeded 66 percent.
· Consolidated sales revenues in 1Q 2019 amounted to PLN 42.05 million (increase by 20.1% y/y);

· PLN 3.46 million of EBITDA result (increase by 49.1% y/y) and PLN 1.30 million of net profit for shareholders of the parent entity (increase by 14.0% y/y);

· Gross margin on sales in the first quarter of 2019 amounted to 41.0% (increase by 0.4pp y/y), and EBITDA margin of 8.2 percent and it was 1.6pp higher than last year.

The Capital Group of LUG S.A. published consolidated financial results for the first quarter of 2019. Revenues amounted to PLN 42.05 million, an increase of 20.1% in relation to the results achieved

in the same period last year. Gross profit on sales in the analyzed period amounted to PLN 17.25 million and was higher by 21.2% than previous year. The gross margin on sales amounted to 41.0% realizing the strategic goal of the company, which is maintaining the level of 40 percent margin on sales.
The first quarter of 2019 highlighted the good condition of the LUG S.A. Capital Group. The company is reporting another satisfying results and record export sales levels. Concerning the last four quarters, revenues from sales amounted to PLN 176.82 million, which means a 20.4% increase compared

with the same period 2018.
- In the construction and lighting industry, the first months of the year are usually contracting periods

and closing investments, that could not be completed with the end of the calendar year. Despite these factors, first quarter of 2019 may be considered as successful. Our revenues increased by 20.1 percent

in relation to the already high values ​​worked out in the first quarter of last year. There was also a significant increase in export sales, we crossed the threshold of 66% reaching PLN 28.05 million in revenues from foreign transactions. Thus, domestic sales slightly decreased ( -4.2 percent in terms of y/y). This shows the progressive internationalization of our business, which increasingly makes us independent of the cyclical fluctuations in individual markets. - comments Ryszard Wtorkowski, President of the Management Board of LUG S.A.
The EBITDA result in the first quarter of 2019 amounted to PLN 3.46 million, by 49.1% more than a year ago. The main impact on the increase had improvement in the gross margin and maintenance of the low growth rate of selling costs, as well as the increase in depreciation related to the completion of investments in Argentina. The EBITDA margin in the analyzed period was 8.2 percent and it was 1.6 pp higher, compared to the first quarter of 2018.

In the perspective of four consecutive quarters, the EBITDA result amounted to PLN 14.94 million and increased y/y by 17.8 percent. Operating profit in the first reporting period of the year was PLN 1.48 million and it was almost twice as high as last year (increase by 82.7% y/y).

The results balance in the first quarter confirms the company's strong position on international markets. Revenues from abroad increased during the year by 37.6 percent up to the value of PLN 28.05 million, while revenues realized in Poland have temporarily decreased by 4.2 percent y/y to the value of PLN 14.00 million.

Satisfactory financial results additionally emphasize awards and distinctions granted to the company.

In January LUG joined the group of prestigious members of the World Economic Forum. What’s more, the company is a part of the prestigious Gazelles of Business ranking, prepared by the editors of Puls Biznesu and is one of the awarded companies with the Diamond of Polish Economy 2018. The company's activities on the international arena were also recognized, granting the LUG S.A. Capital Group the medal of "Well-deserved for the Polish export".
Consolidated results of I quarter 2019  [PLN mln]

	[PLN mln, %, pp]
	IQ 2018
	 IQ 2019 
	change y/y 
	IIQ 2017 

- IQ 2018
	IIQ 2018   - IQ 2019
	change y/y

	Sales revenue
	35,00
	42,05
	+20,1%
	146,83
	176,82
	+20,4%

	Gross profit on sales
	14,23
	17,25
	+21,2%
	64,17
	72,17
	+12,5%

	Gross margin on sales
	40,7%
	41,0%
	+0,4pp
	43,7%
	40,8%
	-2,9pp

	EBITDA
	2,32
	3,46
	+49,1%
	12,68
	14,94
	+17,8%

	EBITDA margin 
	6,6%
	8,2%
	+1,6pp
	8,6%
	8,4%
	-0,2pp

	Operational profit 
	0,81
	1,48
	+82,7%
	7,36
	7,19
	-2,4%

	Operational margin
	2,3%
	3,5%
	+1,2pp
	5,0%
	4,1%
	-0,9pp

	Net profit
	1,14
	1,30
	+14,0%
	7,39
	4,47
	-39,5%

	Net margin
	3,3%
	3,1%
	-0,2pp
	5,0%
	2,5%
	-2,4pp
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***
LUG S.A. is a holding company of the LUG S.A. Capital Group. - one of the leading European producers of professional lighting solutions. The Group sells its products in Poland and in dozens of countries around the world. A company with 30 years of experience based in Zielona Góra, since 2008 has been operating as a Capital Group. It consists of the following companies: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraina, BIOT Sp. z o.o., LUG Argentina SA and LUG Turkey. LUG S.A. since November 2007 it has been listed on the NewConnect market managed by the Warsaw Stock Exchange. In mid-2017, the company started preparations to transfer quotations to the WSE regulated market. More information: www.lug.com.pl.
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