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Consolidated results of LUG S.A. Capital Group of 3rd quarter 2019
LUG records an increase in export revenues. Third quarter closes with PLN 1.16 million of the net profit.
· PLN 40,59 mln of sales revenues (+0,4 percent q/q). Total revenues for nine months of 2019 exceeds PLN 123,4 mln; 
· PLN 23,19 mln of export revenues in III quarter (+27,6 percent y/y); 
· PLN 16,29 mln of gross profit on sales in III quarter 2019 (+6,5 percent q/q); 
· PLN 11,97 mln of EBITDA result for the last four quarters and PLN 2,52 mln of EBITDA in III quarter 2019;
· PLN 1,16 mln of the net profit in III quarter 2019.
LUG S.A. Capital Group published consolidated financial results for the third quarter of this year. From July to September this year, LUG S.A. Capital Group recorded PLN 40,59 million of sales revenues. This is a 5,5 percent decrease, compared to the same period last year and 0,4 percent less than in the second quarter of this year. The decrease in revenues in this period is caused by the weakening of the economic situation in the Polish construction industry. The level of revenues translated into gross profit on sales amounted to PLN 16,29 million, with a gross margin of 40,1 percent. In the third quarter the Company generated a net profit of PLN 1,16 million. The EBITDA level reached PLN 2,52 million.

Sales volume of LUG S.A. Capital Group for the third quarter of 2019 were influenced by poor readings of the most important economic indicators, a decrease in the number of tenders and price pressure, which forced the necessity to make decisions on defending the achieved levels of margins at the expense of sales revenues. This resulted in an increase in the margin level to a strategically determined level exceeding 40%.
- This is another quarter in which we clearly experienced the economic slowdown, especially in the construction services sector. Despite the unfavorable economic environment, we managd to improve results in comparison to the second quarter of this year. The improvement in results is primarily due to the increase in exports and the strengthening of sales structures. In the third quarter we had 57,1 percent revenues from export in relation to 42,9 percent from contracts implemented in the country. It is also the first quarter in which we can present measurable effects resulting from the consolidation of our sales structures. Selling expenses decreased by 10,1 percent in comparison to the data from the third quarter of 2018. Of course, we are still intensively working on further improving the efficiency of production processes. I hope that I will be able to talk about their results in the next reporting periods. - explains Ryszard Wtorkowski, President of the Management Board of LUG S.A.

Gross profit on sales in the third quarter of 2019 reached PLN 16,29 million, which is an increase of 6,5 percent with reference to the second quarter. Export revenues significantly increased by 27,6 percent y/y to the level of PLN 23,19 million. This amount constitutes a 57,1% share in total revenues. Cumulatively, three quarters of the year brought an increase in the export revenues of 2019 by 31 percent, reaching PLN 77,50 million. This resulted in an increase of export incomes share in total revenues to 62,80 percent. This is a trend compliant with the Group's strategic development directions, which assume achieving a 75% share of exports in sales by 2021. The increase of exports share in the sales structure makes the Group's financial results more independent of the condition of the national economy.
In the same period, revenues generated in Poland decreased by 29.8% y/y, but their growth by 20,0% compared to the previous quarter which is also noticeable. This is the result of the implementation of delayed or postponed contracts.
Awards and competitions
The LUG S.A. Capital Group received numerous awards and prizes in the third quarter of the year. For the second year in a row, the Company was among 21 companies nominated for the Economic Award of the President of the Republic of Poland. In the international Emerging Europe competition bringing together the most interesting companies and ventures from all of Central and Eastern Europe, the company received the title of Global Champion of the Year. The group is also the winner of the Lubuski Innovation Leader competition in the 'Large Companies' category. The Institute of Accounting and Taxes organizes the competition "The Best Annual Report" promoting annual reports with the highest utility value for shareholders. The LUG Group has been once again appreciated in the category of NewConnect companies. This is the company's fifth victory in the plebiscite.

The activities of Ryszard Wtorkowski, President of the Management Board of the LUG S.A. Capital Group were also appreciated by receiving an honorable title of Man of the 30th Anniversary of Independent Poland.
Dividend went to shareholders
On September 19, 2019 the company's shareholders received a dividend amounted to PLN 0,14 per share. Altogether the company paid PLN 1 007 799,80 million from the generated profit for 2018. This is the fourth dividend payment to LUG shareholders.
   Table no. 1.  Consolidated results of III quarter 2019 
	PLN mln
	2018Q3
	2019Q3
	change IIIQ 2018/2019
	2017Q4
-2018Q3
	2018Q4
-2019Q3
	y/y

	Sales revenues
	42,94
	40,59
	-5,5%
	158,88
	174,59
	+9,9%

	Gross profit on sales
	20,21
	16,29
	-19,4%
	70,79
	67,63
	-4,5%

	Gross profitability on sales
	47,1%
	40,1%
	-6,9pp
	44,6%
	38,7%
	-5,8pp

	EBITDA
	4,34
	2,52
	-41,9%
	15,17
	11,97
	-21,1%

	EBITDA profitability
	10,1%
	6,2%
	-3,9pp
	9,5%
	6,9%
	-2,7pp

	Operating profit
	2,66
	0,54
	-79,7%
	9,07
	3,87
	-57,3%

	Operating profitability
	6,2%
	1,3%
	-4,9pp
	5,7%
	2,2%
	-3,5pp

	Net profit*
	2,44
	1,16
	-52,5%
	7,84
	-0,44
	-

	Net profitabilty*
	5,7%
	2,9%
	-2,8pp
	-2,8pp
	-0,3%
	-5,2pp
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LUG S.A. is a holding company of the LUG S.A.Capital Group - one of the leading European producers of professional lighting solutions. The Group sells its products in Poland and in several dozen countries around the world. The company with 30 years of experience based in Zielona Góra, has been operating as a Capital Group since 2008. It consists of: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraina, BIOT Sp. z o.o., LUG Argentina S.A. and LUG Turkey. LUG S.A. since November 2007 it has been listed on the NewConnect market managed by the Warsaw Stock Exchange. More information: www.lug.com.pl
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65-127 Zielona Gora LUG S.A. WEE E0001382WZ Sad Rejonowy w Zielonej Gérze
ul. Gorzowska 11 65-127 Zielona Géra, ul. Gorzowska 11 VIIl Wydziat Gospodarczy Krajowego Rejestru Sagdowego
e-mail: lug@lug.com.pl tel. +48 68 45 33 200 Kapitat zaktadowy 1 799 642,50 PLN
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