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Estimated consolidated financial data for IV quarter 2019


LUG is growing on foreign markets. High sales level did not reflect into profit. 

· Total sales revenue of 2019 reached PLN 170,65 million, compared to PLN 170,79 million
in 2018;
· PLN 47,25 million of sales revenue in the fouth quarter - the second best quarter in the history of LUG S.A. Capital Group; 

· Gross profit on sales reached PLN 65,43 million in 2019 and PLN 16,60 million of gross profit in IV quarter of 2019; 

· PLN 5,10 million of net loss in the IV quarter, cumulatively net loss for 2019 amounted PLN -4,69 million;

· PLN 4,88 million of EBITDA for the last four quarters and PLN -1,39 million of EBITDA 
in IV quarter 2019.
LUG S.A. Capital Group published consolidated financial results for the fourth quarter of the previous year. In the last three months of 2019, the Group recorded sales revenues of PLN 47,25 million, ( -7.7 percent y/y). However, this is the second highest quarterly sales result in the entire history of the Company.  Good sales result did not reflect into a positive financial result.
The consolidated result after 12 months of 2019 consists of the double-digit development of the LUG Group on foreign markets, where sales revenues achieved about 15% dynamics, with a simultaneous 17% decrease in sales revenues on the Polish market. The share of export in the sales structure exceeded 60% in 2019.
- We focus on development on foreign markets, thanks to which we are the largest Polish exporter of lighting. Unfortunately, the Polish market is not favorable for us. We clearly felt the slowdown in investment in construction. The value of GDDKiA tenders also decreased significantly by as much as 80 percent y/y in the period between January and November 2019. Internationalization means higher costs, therefore in the following months our efforts will focus on returning to higher margins - explains  Ryszard Wtorkowski, the CEO of the Management Board of LUG S.A.

Gross profit on sales in the fourth quarter of 2019 reached the level of PLN 16,60 million compared to PLN 18,80 million in the fourth quarter of 2018 (-11.7% y/y). After four quarters of 2019, gross profit on sales reached PLN 65,43 million (-7,5% y/y) compared to PLN 70,72 million in the corresponding period of 2018. Net profit for the fourth quarter of 2019 closed with a loss of PLN 5,10 million, compared to PLN -857 thousand a year ago. In cumulative terms for the entire 2019, the net loss amounted PLN -4,69 million, compared to PLN 4,15 million of the net profit a year ago.
Gross margin on sales in the fourth quarter reached the level of 35,1%, comparing to the 36,7%. 
in the fourth quarter of 2018.  In 2019 gross margin on sales decreased by 3,1pp y/y to the level of 38,3%. The decrease of gross margin on sales and descent below the strategic goal of 40% is a transitional situation which is dictated by the need to increase sales volumes and strengthen the negotiating position with respect to key suppliers. Positive effects of these activities are expected at the turn of the first two quarters of this year when the projects moved to 2020 would be implemented and the Issuer's inventory structure will fully reflect the negotiation effect.

The EBITDA result in the fourth quarter of 2019 amounted to PLN -1,39 million, while in the entire 2019 it amounted to PLN 4,88 million. The EBITDA margin in the analyzed period was -2,9 percent and was lower by 14 pp compared to the fourth quarter of 2018.
The final values ​​of the financial data will be published on February 13 this year in the periodic report for the fourth quarter of 2019.
	Table 1. Estimated consolidated results of IV quarter 2019


	[thousand PLN, %, pp]
	 IV Q 2016 
	 IV Q 2017 
	 IV Q. 2018 
	 IV Q 2019 
	change IV Q 
2019/2018
	CAGR
2016-2019
	

	Sales revenues
	34 274,56
	39 281,01
	51 197,20
	47 249,00
	-7,7%
	11,3%
	

	Gross profit on sales
	13 585,52
	18 870,00
	18 795,13
	16 597,00
	-11,7%
	6,9%
	

	Gross margin on sales
	39,6%
	48,0%
	36,7%
	35,1%
	-1,6pp
	
	

	EBITDA
	4 665,96
	5 016,81
	5 706,93
	-1 393,00
	-
	-
	

	EBITDA margin
	13,6%
	12,8%
	11,1%
	-2,9%
	-14,1pp
	
	

	Operational profit
	3 377,81
	3 713,83
	3 652,58
	-3 646,00
	-
	-
	

	Operational margin
	9,9%
	9,5%
	7,1%
	-7,7%
	-14,9pp
	
	

	Net profit**
	1 207,55
	2 830,81
	-857,34
	-5 104,00
	-
	-
	

	Net margin
	3,5%
	7,2%
	-1,7%
	-10,8%
	-9,1pp
	
	

	** for the shareholders of the dominant company

	
	
	
	
	
	


Table 2. Estimated consolidated results cumulatively for the four quarters
	[thousand PLN, %, pp]
	I- IV Q 2016 
	 I-IV Q 2017 
	I- IV Q 2018 
	 I-IV Q 2019 
	change I-IV Q 
2019/2018
	CAGR
2016-2019

	Sales revenues
	120 857,00
	142 305,00
	170 793,00
	170 653,00
	-0,1%
	12,2%

	Gross profit on sales
	47 230,00
	61 865,00
	70 718,00
	65 425,00
	-7,5%
	11,5%

	Gross margin on sales
	39,1%
	43,5%
	41,4%
	38,3%
	-3,1pp
	

	EBITDA
	9 948,00
	12 298,00
	15 854,00
	4 882,00
	-69,2%
	-21,1%

	EBITDA margin
	8,2%
	8,6%
	9,3%
	2,9%
	-6,4pp
	

	Operational profit
	5 495,00
	7 261,00
	9 011,00
	-3 430,00
	-
	-

	Operational margin
	4,5%
	5,1%
	5,3%
	-2,0%
	-7,3pp
	

	Net profit**
	3 009,00
	7 091,00
	4 153,00
	-4 686,00
	-
	-

	Net margin
	2,5%
	5,0%
	2,4%
	-2,7%
	-5,2pp
	


** for the shareholders of the dominant company
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LUG S.A. is a holding company of the LUG S.A.Capital Group - one of the leading European producers of professional lighting solutions. The Group sells its products in Poland and in several dozen countries around the world. The company with 30 years of experience based in Zielona Góra, has been operating as a Capital Group since 2008. It consists of: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraina, BIOT Sp. z o.o., LUG Argentina SA, LUG Turkey ESCOLIGHT Sp. z o.o. and LUG Services Sp. z o.o. LUG S.A. since November 2007 it has been listed on the NewConnect market managed by the Warsaw Stock Exchange. More information: www.lug.com.pl
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