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Estimated financial results of the LUG S.A. Capital Group for the third quarter of 2019:
The economic downturn affects the Company's results. An increase in export sales as a chance.
· Estimated financial sales revenues for three quarters of 2019: PLN 120,15 mln
(+0,5 percent y/y) including PLN 37,34 mln of revenues (-13 percent y/y) in third quarter;

· PLN 46,96 mln of cumulative gross profit for nine months (a decrease by 9,6 percent y/y) and PLN 14,43 mln gross profit in the third quarter;
· EBITDA reached PLN 5,54 mln cumulatively and PLN 1,79 mln in the third quarter 2019 
(a decrease by  58,8 percent y/y);

· PLN 0,73 mln of net loss in the third quarter.
LUG S.A. a producer of system solutions in the field of professional lighting technology, published the estimated results for the third quarter of 2019. Estimated sales revenues for the nine months of 2019 amounted to PLN 120,15 million and were slightly higher than the result generated in the same period last year (an increase of +0,5 percent y/y). Sales in the third quarter of 2019 reached PLN 37,34 million, 13 percent less than in the third quarter of last year. The negative dynamics of revenues  in the past period was again influenced by the weak economic situation on the Polish market.
In the discussed period, gross profit on sales amounted to PLN 14,43 million compared to PLN 20,21 million (a decrease by 28,6 percent y/y) in 2018. The third quarter brought a net loss of PLN 0,73 million. In cumulative terms for the nine months of this year, the gross margin on sales fell by 4.3pp y/y

and reached 39,1 percent. Despite the price pressure, the company managed to generate a gross margin of 38,6 percent in the third quarter, which is an increase by 7,6 percent relative to the level of gross margin on sales realized a quarter earlier, i.e. 31 percent. EBITDA result, i.e. the sum of operating profit and depreciation amounted to PLN 1,79 million, while since the beginning of the year the EBITDA result was PLN 5,54 million.
The deteriorating situation in the polish industry affects the Group's results. Very poor readings of significant economic indicators, including the Polish PMI, results among others in a decrease of tenders and in the implementation delay of planned investment projects. Rising price pressure affects tough competition struggles and the necessity of making decisions defening margins at the expense of sales volume. Observed negative phenomena in the local market have strengthened our activities related to the development of export and independence from the Polish economy. We do everything to make it happen, which is confirmed in more than 60 percent of sales from international markets. - says Ryszard Wtorkowski, President of the Management Board of LUG S.A.
LUG S.A.Capital Group consistently implements the development strategy on export markets, heading towards independence from the Polish market. As a result of the made decisions, the structure of sales revenues of the LUG S.A. Capital Group cumulatively from January to September 2019 has changed in favor of revenues realized on foreign markets. Revenues from exports today constitute 62 percent ofjtotal revenues from sales, compared to 38 percent of revenues realized on the Polish market. A year earlier, in the first three quarters of 2018, foreign revenues constituted a minority of 49,5 percent of revenues. Thus, the share of revenues completed abroad increased by 12,5 pp y/y, which is consistent with one of the Strategic Directions of Development objectives - achieving a 75 percent share of export revenues in the perspective of 2021.
The presented values are estimates and may change. Consolidated report of the LUG S.A. Capital Group for the third quarter of 2019 will be published on November 14, 2019.
Table 1 Estimated consolidated financial results for III quarter 2019
	[thousand PLN, %, pp]
	 IIIQ2016 
	 IIIQ2017 
	 IIIQ2018 
	 IIIQ2019 
	change
III Q 
2019/2018
	CAGR
2016-2019

	Sales revenues
	33 396,15
	39 239,30
	42 939,88
	37 343,70
	-13,0%
	3,8%

	Gross profit on sales
	13 176,79
	18 210,00
	20 208,39
	14 425,00
	-28,6%
	3,1%

	Gross margin on sales
	39,5%
	46,4%
	47,1%
	38,6%
	-8,5%
	

	EBITDA
	2 697,69
	2 996,86
	4 338,19
	1 786,00
	-58,8%
	-12,8%

	EBITDA margin
	8,1%
	7,6%
	10,1%
	4,8%
	-5,3%
	

	Operational profit
	1 569,87
	1 719,84
	2 655,28
	-378,00
	-114,2%
	-162,2%

	Operational margin
	4,7%
	4,4%
	6,2%
	-1,0%
	-7,2%
	

	Net profit*
	1 278,31
	2 118,40
	2 438,97
	-733,00
	-130,1%
	-183,1%

	Net margin
	3,8%
	5,4%
	5,7%
	-2,0%
	-7,7%
	


Table 2 Estimated consolidated financial results cumulatively for three quarters 2019 
	
	
	
	
	
	
	

	[thousand PLN, %, pp]
	 I-III Q 2016 
	 I-III Q 2017 
	 I-III Q2018 
	 I-III Q2019 
	change I-III Q 
2019/2018
	CAGR
2016-2019

	Sales revenues
	86 582,44
	103 023,99
	119 595,80
	120 153,70
	0,5%
	11,5%

	Gross profit on sales
	33 644,48
	42 995,00
	51 922,87
	46 962,00
	-9,6%
	11,8%

	Gross margin on sales
	38,9%
	41,7%
	43,4%
	39,1%
	-4,3pp
	 

	EBITDA
	5 282,04
	7 281,19
	10 147,07
	5 540,00
	-45,4%
	1,6%

	EBITDA margin
	6,1%
	7,1%
	8,5%
	4,6%
	-3,9pp
	 

	Operational profit
	2 117,19
	3 547,17
	5 358,42
	-695,00
	-113,0%
	-169,0%

	Operational margin
	2,4%
	3,4%
	4,5%
	-0,6%
	-5,1pp
	 

	Net profit*
	1 801,45
	4 260,19
	5 010,34
	-1 480,00
	-129,5%
	-193,7%

	Net margin
	2,1%
	4,1%
	4,2%
	-1,2%
	-5,4pp
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LUG S.A. is a holding company of the LUG S.A. Capital Group - one of the leading European producers of professional lighting solutions. The Group sells its products in Poland and in several dozen countries around the world. The company with 30 years of experience based in Zielona Góra, has been operating as a Capital Group since 2008. It consists of: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraina, BIOT Sp. z o.o., LUG Argentina S.A. and LUG Turkey. LUG S.A. since November 2007 it has been listed on the NewConnect market managed by the Warsaw Stock Exchange. More information: www.lug.com.pl
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65-127 Zielona Gora LUG S.A. WEE E0001382WZ Sad Rejonowy w Zielonej Gérze
ul. Gorzowska 11 65-127 Zielona Géra, ul. Gorzowska 11 VIIl Wydziat Gospodarczy Krajowego Rejestru Sagdowego
e-mail: lug@lug.com.pl tel. +48 68 45 33 200 Kapitat zaktadowy 1 799 642,50 PLN
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