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PRESS RELEASE
13.02.2019

Consolidated results of LUG S.A. Capital Group for IV quarter 2018:
LUG S.A. closes the fourth quarter of 2018 with an increase in revenues of 27,7 percent. 
A one-off event significantly affects the results of the fourth quarter. 

· PLN 50.17 million (+ 27.7% y/y) record-breaking quarterly revenues and PLN 17.23 million generated   (+ 34.3% y/y) gross profit on sales; 

· PLN 8,47 mln of net cash flows from operating activities;
· PLN 0,7 mln of net loss in the fourth quarter (compared to PLN 1.46 million profit excluding one-off event).
· Opening of a production plant in Argentina
· Taking over the function of a member of the World Economic Forum by LUG
· Record capital expenditures for development works and filing of four patent applications
The LUG S.A. Capital Group, a leading producer of system solutions in the field of professional lighting technology, published the consolidated results of the fourth quarter of 2018. In the last quarter of the year, the company generated a record amount of PLN 50.17 million of consolidated net sales (+ 27.7 y/y). Thus, sales revenues grew to PLN 169.77 million, with + 19.3% y/y dynamics. The overall results of the group developed in the last months of the previous year were influenced by an incidental event.
In the last quarter of the year, LUG exceeded the barrier of PLN 50 million of sales revenues, maintaining the trend of revenue growth for more than a dozen of quarters, while at the same time facing a decline in results on other items. The last quarter of the year closed the gross profit on sales by PLN 17.23 million

compared with PLN 18.87 million from the fourth quarter of 2017, it is decrease by 8.7 percent. In terms of the four quarters of 2018, gross profit on sales was 11.8 percent, better than last year and reached PLN 69.15 million. The gross margin on sales in the fourth quarter itself fell y/y by 13.7pp and reached 34.3 percent, compared to 40.7 percent of gross margin throughout 2018. The company generated consolidated EBITDA of PLN 3.65 million  (-27.3% y/y), while in the twelve-month period of 2018 EBITDA increased by 12.2 percent to PLN 13.80 million. Operating profit amounted to PLN 1.16 million in the fourth quarter of 2018 and PLN 6.52 million

throughout the year.
The deterioration of the results of the fourth quarter of 2018 was significantly affected by a one-off event in the form of a large lighting project, which was carried out at a negative margin. As a result, in the analyzed period the company recorded a net loss in the amount of PLN 0.7 million (-124.7% y/y). Net profit for four quarters of 2018 reached PLN 4.31 million (-39.2% y/y). With the exception of a one-off event, operating profit in the fourth quarter of 2018 would amount to PLN 3.31 million, and the net profit would amount to PLN 1.46 million. However, in the entire year of 2018 operating profit would amount to PLN 8.67 million, and the net profit PLN 6.47 million.
Last year was also a time of important business decisions aimed at achieving the adopted strategic goals and building the Group's strong position on the international arena.
LUG on the international arena
The end of the year was full of numerous events strengthening the Group's position on global markets. The production in the first foreign factory of the company in Argentina was officially opened and launched. In November, a new company LUG Turkey was established, which focuses on the implementation of contracts in Turkey and neighboring countries. The activities of two showrooms in North Africa, Morocco and Algeria were also inaugurated. In addition, at the beginning of the year, the company also received a prestigious invitation to the group of members of the World Economic Forum.
Local governments invest in energy-efficient lighting
The last year is also a time of intensive research and development in the area of ​​Smart Lighting. The LUG research and development team has developed and prepared for the implementation of prototypes of new luminaires, of which 4 patent applications were submitted. The premiere of new luminaires will take place this year.
- Local governments are increasingly focused on reducing electricity consumption. This creates a perfect field for using our Smart City solutions that we invest in as part of development work, the effects of which will be visible already in 2019. - says Ryszard Wtorkowski, President of the Management Board of the LUG S.A. Capital Group.
	Table. 1.  Consolidated results of IV quarter 2018 

Table. 2.  Consolidated  cumulative results for four quarters of 2018  



	[thousand PLN, %, pp]
	 IV Q 2016 
	 IV Q 2017 
	 IV Q 2018 
	change 
IV Q 
2018/2017
	CAGR
2015-2018
	 IV Q. 
2018* 
	change 
IV Q 
2018/2017*
	CAGR
2015-2018*

	Sales revenues
	34 274,56
	39 281,01
	50 167,00
	27,7%
	16,9%
	50 167,00
	27,7%
	16,9%

	Gross profit on sales
	13 585,52
	18 870,00
	17 226,00
	-8,7%
	10,1%
	19 382,00
	2,7%
	14,5%

	Gross margin on sales
	39,6%
	48,0%
	34,3%
	-13,7pp
	 
	38,6%
	-9,4pp
	 

	EBITDA
	4 665,96
	5 016,81
	3 650,00
	-27,2%
	4,1%
	5 806,00
	15,7%
	21,5%

	EBITDA margin
	13,6%
	12,8%
	7,3%
	-5,5pp
	 
	11,6%
	-1,2pp
	 

	Operational profit
	3 377,81
	3 713,83
	1 158,00
	-68,8%
	-23,0%
	3 314,00
	-10,8%
	9,3%

	Operational margin
	9,9%
	9,5%
	2,3%
	-7,1pp
	 
	6,6%
	-2,8pp
	 

	Net profit**
	1 207,55
	2 830,81
	-698,00
	-124,7%
	-173,9%
	1 458,00
	-48,5%
	-5,5%

	Net margin
	3,5%
	7,2%
	-1,4%
	-8,6pp
	 
	2,9%
	-4,3pp
	 

	  *  results after eliminating the negative impact of a single event
**  for the shareholder of the parent entity

	[thousand PLN, %, pp]
	 IV Q 2016 
	 IV Q 2017 
	 IV Q 2018 
	change IV Q 
2018/2017
	CAGR
2015-2018
	 IV Q 2018* 
	change IV Q 
2018/2017*
	CAGR
2015-2018*

	Sales revenues
	120 857,00
	142 305,00
	169 762,00
	19,3%
	15,7%
	169 762,00
	19,3%
	15,7%

	Gross profit on sales
	47 230,00
	61 865,00
	69 149,00
	11,8%
	20,1%
	71 305,00
	15,3%
	21,3%

	Gross margin on sales
	39,1%
	43,5%
	40,7%
	-2,7pp
	 
	42,0%
	-1,5pp
	 

	EBITDA
	9 948,00
	12 298,00
	13 797,00
	12,2%
	18,2%
	15 953,00
	29,7%
	24,0%

	EBITDA margin
	8,2%
	8,6%
	8,1%
	-0,5pp
	 
	9,4%
	0,8pp
	 

	Operational profit
	5 495,00
	7 261,00
	6 517,00
	-10,2%
	11,1%
	8 673,00
	19,4%
	22,2%

	Operational margin
	4,5%
	5,1%
	3,8%
	-1,3pp
	 
	5,1%
	0,0pp
	 

	Net profit**
	3 009,00
	7 091,00
	4 312,00
	-39,2%
	4,3%
	6 468,00
	-8,8%
	19,3%

	Net margin
	2,5%
	5,0%
	2,5%
	-2,4pp
	 
	3,8%
	-1,2pp
	 

	*    results after eliminating the negative impact of a single event
**   for the shareholder of the parent entity


Contact for media and investors:

Monika Bartoszak

                   
                Kamila  Górczyńska-Żyżkowska

Director of the Office of Board and Communication   
In Touch

+48 510 183 993 



                               +48 601 805 484

monika.bartoszak@lug.com.pl   

                               kamila.zyzkowska@intouchpr.pl
***

LUG S.A. is a holding company of the LUG S.A. Capital Group. - one of the leading European producers of professional lighting solutions. The Group sells its products in Poland and in dozens of countries around the world. A company with 30 years of experience based in Zielona Góra, since 2008 has been operating as a Capital Group. It consists of the following companies: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraina, BIOT Sp. z o.o., LUG Argentina SA and LUG Turkey. LUG S.A. since November 2007 has been listed on the NewConnect market managed by the Warsaw Stock Exchange. In mid-2017, the company started preparations to transfer quotations to the WSE regulated market. More information: www.lug.com.pl.
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65-127 Zielona Goéra, ul. Gorzowska 11
e-mail: lug@lug.com.pl

web: www.lug.com.pl

Centrala:

LUG S.A.

65-127 Zielona Gora, ul. Gorzowska 11
tel. +48 68 45 33 200

fax +48 68 45 33 201

NIP: PL 929-16-72-920, REGON: 080201644, KRS 0000287791,
WEE E0001382WZ Sad Rejonowy w Zielonej Gorze,

VIII Wydziat Gospodarczy Krajowego Rejestru Sadowego,
Kapitat zaktadowy 1799 642,50 PLN, Bank Handlowy S.A.
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